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z Reference GCulde Overviev:

The Basal II Securitization Framework reference guide has baen developad to help individual Lines of Business
understand and comply with Securitizations reguirements. This “living” document will be
rate all Basal 11 Securitizations reguirements as defined

revised during subseguent projact generations o incorporate 8
by U.S. bank reguiztors.

Please use this guide as a reference to help:

v' Determine if a transaction witl be considered a Basel II Securitization Program

v Understand line of business responsibitities related to Basel II
reguirements

v' Locate additional Securitization Basal I materials and assistance

Reference Guide Version 1.0 represents the Basel I Securitizations requirements as addrassed in project
Generation 1 scope only, and is ot a comprehensive document of all Basal II securitizations reguirements.

Please also note that this document covers the corporate US Consdlidated reguirements for Securitizations,
nia scoos for this document.

requirements specific to local international Basal II implemeantations are out of
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FE WEsE fs Basel IT2

When a bank fails, the conseguences can spread far bayond the bank, affecting customers and institutions that
g fTects in the domestic and the international markets.

have deposited funds or invested capital, creating ripple effec
F tion of sound risk management standards

Although the regulation of banks cannot prevent failures, i

Supervisors have long sought to ensure that banks maintain adeguate capital to cover risk. In 1988, the Basel
Committee*! on Banking Supearvision agreed upon the 'International Convergence of Capital Measurement and
Capital Standards', more commonly known as the Basel Capital Accord. Fully implemented in 1992, the Capital
Accord introduced a basic risk sensitive capital adequacy regima which provided only one option for measuring
the appropriate levels of capital for internationally active banks.

More than a decade {ater, the evolution of banking woridwide and the realizaetion that the best way to measure,
manage and mitigate risks differs from bank to bank, lad the Basel Committes to initiate revisions o the 1988
Accord. First proposed in 1999 and released in 2004, the revised Capital Accord — Basel IT — is a comprehensive
agreement that establishes a spectrum of risk sensitive approaches for banks' czlculations of minimum capital
requirements, provides a supervisory review process for baniks to maintain capital at levels commeansurate with
their risk profiles, and encourages markat discipline by requiring the disclosure of pertinent information. The
Accord exists to promicte greater stability and consistency in the way banks manage risk and capital on an

international basis.

ITE., Basef FF af Bark of America

Banfk of Amrerica Basel IT Plus Initiative Overview

The Basel II Plus Initiative, along with the Market Risk Amendment, is a multi-vear initiative to achieve
compliance with new risk and capital regulatory reguirements whilte improving the Company’s overall risk
management capability.

The primary objectives of the Basal II Accord ars to:
= Align financial institutions’ regulatory capital more closely to their underlying risks;
= Enhance existing risk-management processes;
Improve standardization across international regulatory practices; and
= Provide more sound disclosure practices to increase transparency.

Bank of America’s overail objectives under the Bassl 11 Plus Inifiative are fo:
Achieve successiul and timely compliance with Basel I
capital relief available under the Basel II rules;
= Significantly improve risk information, risk infrastructure, and risk management
processes by:
—  driving improved daiz guality at system of origination:
— replacing older cradit risk technical platiforms;
— strengthening the alignment of financial angd risk managamant information; and

— addressing axisting controf and process deficiencies.

Plus Initiative is an enterprise-wide initiative affecting many aspects of the Company:

" The Basel Committee is composed of banking supsrvisory authorities from 13
Ten' (‘G-10") leading economiss. This iniernational commifise gensrally meeis ai th
Switzerland.
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